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SUBJECT: EC COMMISSION PUTS OFF DECISION ON CRISIS 
CARTELS 

REF: BRUSSELS 12454 

1 . AT ITS MEETING OF JUNE 28 THE EC COMMISSION FAILED TO 
REACH AGREEMENT ON A NEW LEGAL INSTRUMENT TO AUTHORIZE 
CRISIS CARTELS UNDER CERTAIN CONDITIONS. 

2. ACCORDING TO PRESS AND COMMISSION SOURCES, THE MOST 
BASIC RESERVATIONS, WHICH REPORTEDLY CAME FROM COMMIS- 
SIONERS HAFERKAMP, BRUNNER AND TUGENDHAT.QUESTIONED THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRUSSE 13150 051820Z 

NEED FOR SUCH AN INSTRUMENT IN LIGHT OF DEROGATION POWERS 
ALREADY INCLUDED IN ART. 85.3 OF THE EEC TREATY AND THE 
LIKELY EFFECTIVENESS OF SUCH CARTELS IN RESOLVING THE 
PROBLEMS FOR WHICH THEY WOULD BE FORMED. ANOTHER PROBLEM 
INVOLVES THE QUESTION OF MANAGEMENT OF THE NEW INSTRUMENT. 
NORMALLY THE COMMISSION AND THE DIRECTORATE GENERAL FOR 
COMPETITION IN PARTICULAR HAS EXCLUSIVE COMPETENCE FOR 
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ANTITRUST MATTERS. HOWEVER, GIVEN THE SENSITIVITY OF THE 
ISSUES, COMMISSIONER VOUEL, WITH THE SUPPORT OF DAVIGNON, 

HAS PROPOSED THAT THE COUNCIL BE BROUGHT IN ON EACH 
SPECIFIC CASE TO DECIDE THE ECONOMIC DESIRABILITY OF A 
CARTEL-LED REDUCTION OF CAPACITY. 

3. FURTHER DEBATE ON THE MATTER HAS NOW BEEN POSTPONED 
UNTIL THE COMMISSION MEETING OF JULY 19. COMMISSIONER 
VOUEL HAS TAKEN THE POSITION THAT APPROVAL OF PLANS FOR A 
SYNTHETIC FIBER CARTEL CANNOT COME UNDER THE DEROGATION 
RIGHTS OF ARTICLE 85 AND DEPENDS UPON PRIOR APPROVAL OF 
THE CRISIS CARTEL PROPOSAL (REFTEL). HINTON 
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